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The Impact of the Principles of Corporate Governance
Application on the Quality of Financial Reporting

(Case Study: Jordanian Public Industrial Shareholding
Companies)

Prepared by:
Mohannad Albalkhi
Supervised by:

Dr. Abdel Rahman Aldalabeh

Abstract
The study aims to clarify The Effect of Corporate Governance on The quality

of financial reporting in The Jordanian Public Industrial Shareholding Companies.
through the impact of the independent variable measured by the principle of
ensuring the Basis for an Effective Corporate Governance Framework« the
principle of The Rights of Shareholders, the principle of The Role of
Stakeholders,the principle of Disclosure and Transparency, the principle of
Responsibilities of the Board, and its impact on the dependent The quality of
financial reporting.

The researcher depended in data collecting on a questionnaire which was
developed to dealing with practical side. The questionnaire was distributed on the
sample of the study who are financial managers, Head of Accounts, internal
auditors who working in the Jordanian Public Industrial Shareholding Companies,
all of them was subject to analysis. () °+) Questionnaire were distributed, (Y £Y)
Questionnaire the researcher analyzed by using (SPSS) for the Social Sciences.
The study hypotheses were tested by multiple regression test. The study reached

to these most important results:
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Y. The level of application the principles of governance in the industrial public
shareholding companies in Jordan is high.

Y. The principle of ensuring the Basis for an Effective Corporate Governance
Framework affects on the quality of financial reporting in the industrial

public shareholding companies in Jordan.

Y. The principle of protection of shareholders' equity does not affect affects on
the quality of financial reporting in the industrial public shareholding
companies in Jordan.

¢, The principle of The Role of Stakeholders transparency affects on the quality
of financial reporting in the industrial public shareholding companies in
Jordan.

©,  The principle of the role of stakeholders does not affect on the quality of
financial reporting in the industrial public shareholding companies in Jordan.

1. The principle of disclosure and transparency affects on the quality of
financial reporting in the industrial public shareholding companies in Jordan.

Y. The principle of the responsibilities of the Board affects on the quality of
financial reporting in the industrial public shareholding companies in Jordan.

In light of the results, the researcher recommended a set of recommendations
including:

Y. The necessity of companies to activate the principle of The Rights of
Shareholders, through the modernization of the legal and regulatory
frameworks that provide the protection needed to investors, which
contributes to strengthening the quality of financial reporting.

Y. Focus on the attention to the role of stakeholders and disclosure of
information that will help them to take appropriate decisions, effective and
open lines of communication with the Board of Directors contribute to give
them more authority in the exercise of the supervisory role of management
which enhances the confidence of financial information.

Key words: Corporate Governance, quality, financial reporting.
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